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INFO OCT-01 EUR- 1 2 ISO-OO PM-04 CIAE-00 DODE-OO INR-07 
NSAE-00 PA-02 USIA-15 PRS-01 SP-02 /053 R 

DRAFTED BY EA/P:STAFF:VDC 
APPROVED BY EA/P:WMAGRUDER 

15045 1Z 078497/14 

R 141858Z APR 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

INFO CINCPAC HONOLULU 

COGARD 

GOVGUAM 

TREASURY 

UNCLAS STATE 083994 

E.O. 11652: N/A 

TAGS: PFOR, XC, US 

SUBJECT: APRIL 14 EA PRESS SUMMARY 

1. CODEL WOLFF 

REP WOLFF AT JAKARTA SAYS VN APPARENTLY SUPPLIED CAPTURED US 
ARMS TO COMMUNIST INSURGENTS IN MALAYSIA/THAILAND. NOTES 
INDONESIA PERCEIVES VN AS POTENTIAL THREAT TO NATL SECURITY 
IN VIEW OF 6 BILLION DOLS' WORTH MIL EQUIPMENT US ABANDONED 
IN VN. ADDS THAT US MIL AID TO INDONESIA SHOULD BE INCREASED 
IN VIEW HANOI THREAT (WP; REUTER JAKARTA; UPI JAKARTA). 

2. INDOCHINA 
UNCLASSIFIED 
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AP'S GEDDA (WASHINGTON) QUOTES "ADMINISTRATION SOURCES" THAT 
US LIKELY PROPOSE EXCHANGE AMBS W/VN AS BEST WAY DEAL W/ 
ARRAY POSTWAR PROBLEMS-BUT STRESS US STRATEGY STILL NOT 
FINAL. 

LOATIAN GOVT SAYS 8 REBELS KIA IN RETAKING 2 MEKONG ISLANDS 
(UPI, WSTAR 4/13). 

NYT CARRIES PEAGAM PIC SHOWING HORDES LAOTIAN CIVILIAN 
"VOLUNTEERS" DIGGING IRRIGATION CANAL NEAR VIENTIANE W/O 
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MECHANIZED HELP. CAPTION CALLS SCENE REMINISCENT PRC’S 
MASSIVE-SCALE COMMUNITY PROJECTS. 

3. THAILAND 

TWO RTA COLS KIA WHEN COPTER SHOT DOWN BY GUERRILLAS 
140 MI N OF BANGKOK (UPI, WSTAR 4/13). 

POLICE ARREST GOVT OFFICIAL/3 OTHERS IN RING THAT SOLD 
CHILDREN ABROAD (AP, CHITRIB). 

4. CHINA 

CONTACTED BY PHONE IN PEKING, '"CHIP" CARTER REFUSED DIS- 
CLOSE CONTENTS OF NOTE LI GAVE HIM FOR PRES; ALSO SAID 
"HIGHLY UNLIKELY" GROUP WILL MEET WITH CHAIRMAN HUA 
(AP TOKYO 4/13). 

PRC/JORDAN PLAN ESTABLISH DIP RELS/EXCHANGE EMBASSIES IN 
NEAR FUTURE. JORDAN REPORTEDLY AGREED TERMINATE TIES W/ 
ROC. TAIPEI EMBASSY OFFICIAL IN AMMAN SAID "STILL WAIT- 
ING FOR ANY INSTRUCTIONS FROM OUR GOVERNMENT" (REUTER 
AMMAN). 

SENIOR PRC OFFICIAL SAID WEDNESDAY THAT FOREIGN NEWS 
REPORTS OF IMMINENT COMEBACK OF OUSTED FORMER VICE PREMIER 
UNCLASSIFIED 
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TENG "NOT RELIABLE." BUT KYODO NEWS SERVICE CITED NPC 
VICE CHAIRMAN TAN CHEN-LIN AS SAYING TENG COMEBACK ONLY 
"MATTER OF TIME" AFTER CERTAIN ARRANGEMENTS MADE (AP TOKYO 
4/13). 

HK'S "MING PAO" SAYS TENG MAY BEGIN NEW PUBLIC LIFE DURING 
NATIONAL CONFERENCE ON INDUSTRY WHICH BEGINS IN PEKING 
THURS. CONFERENCE OPPORTUNE TIME FOR TENG RETURN. IN 
75 HE SET DOWN BASIC TENENTS OF MEETING (UPI HK 4/13). 

NCNA REPORTS PRC WILL PRINT MORE THAN 200 MILLION COPIES 
5TH VOL "SELECTED WORKS OF MAO TSE-TUNG," WHICH WILL BE 
TRANSLATED INTO ENGLISH/FRENCH/SPANISH/JAPANESE/RUSSIAN. 

VOL EDITED/PUBLISHED BY SPECIAL COMMITTEE HEADED BY HUA 
(REUTER HK). 

IN NEXT 24 HRS. PRC EXPECTED OPEN "LEARN FROM TACHING" 
INDUSTRIAL CONFERENCE. ACCORDING INFORMED SOURCES. CONF 
LIKELY FORUM FOR MAJOR HUA SPEECH ON FUTURE ORIENTATION/ 
DEVELOPMENT OF PRC INDUSTRY; BUT UNKNOWN WHETHER WILL BE 
IN TACHING/PEKING (REUTER PEKING). 

5. JAPAN 

MITI SAYS CUSTOMS COURT RULING IN FAVOR IMPOSING COUNTER 
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VAILING DUTIES ON IMPORTS JAPANESE ELECTRONIC EQUIPMENT IN- 
FRINGES ON GATT PROVISIONS. MINISTRY OFFICIALS CONSIDERING 
ASKING USG TAKE APPROPRIATE STEPS REVISE DOMESTIC LAWS/GIVE 
PRIORITY TO GATT RULES (REUTER TOKYO 4/13). 

LEVINE (WSJ) REPORTS US OFFICIALS "REASONABLY CONFIDENT" 
APPEALS COURT WILL REVERSE CUSTOMS COURT RULING. GOVT EX- 
PERTS SAY INITIAL APPEALS PROCESS PROBABLY WON'T BE COM- 
PLETED BEFORE F AL L, MEANING MANY IMPORTERS JAPANESE ELEC- 
TRONIC GOODS LIKELY INCREASE PRICES. KEY DOT OFFICIAL EX- 
PRESSED OPTIMISM. SAYING WASHINGTON-BASED APPEALS COURT 
UNCLASSIFIED 
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"BROADER IN ITS OUTLOOK" THAN NY COURT. DOJ LAWYERS NOW 
ATTEMPTING GET COURT DELAY ORDER FOR ABOUT 2 WKS. 

LONGWORTH (CHITRIB) NOTES US TARIFF INCREASE CAN HAVE SERI- 
OUS IMPACT ON TRADING PARTNERS, AND FACT US EXPORTERS FRE- 
QUENTLY ACCEPT USG AID LEAVES THEM OPEN TO RETALIATION 
ABROAD FOR SIMILAR COUNTERVAILING DUTIES. US INDUSTRY 
SPOKESMAN INVOLVED IN TRADE DISPUTE, HOWEVER. DISMISSED 
DANGERS TO FREE TRADE AS "RED HERRING; NOT REALLY A VALID 
ISSUE." 

LEADER UK OPPOSITION CONSERVATIVE PARTY THATCHER ARRIVED 
TOKYO 4/13 ON SECOND LEG FACT-FINDING ASIAN TOUR (CSM). 

IN TESTIMONY BEFORE DIET'S LOCKHEED SCANDAL CMTE MTG, TELE- 
VISED LIVE NATIONWIDE 4/13, FORMER LDP SEC GENRL YASUHIRO 
NAKASONE REPEATEDLY DENIED ALL ALLEGATIONS HE USED HIS 
INFLUENCE HELP SELL LOCKHEED PLANES TO JAPAN. SAID, "MY 
HANDS AND MY SOUL ARE NOT DIRTY AND I HAVE NEVER BETRAYED 
MY PEOPLE" (SUN'S SEIDEN, IN TOKYO). 

LAT’S JAMESON (TOKYO 4/13) REPORTS MAINICHI SHIMBUN, STRUG- 
GLING FOR FINANCIAL SURVIVAL, HAS ARRANGED AGREEMENT 
W/BANKS TO KEEP AFLOAT. MITSUBISHI/SANWA BANKS, OTHER FIRMS 
WILL PROVIDE 16.7 MIL DOLS IN CAPITAL TO ESTABLISH NEW CO 
THIS JULY; PAYMENT MAINICHTS 60-MIL-DOL DEBT WILL BE POST- 
PONED FOR 3 YRS W/REDUCED INTEREST PAYMENTS. ASAHI SHIMBUN 
DESCRIBED AGREEMENT AS "HIGHLY IRREGULAR." 

DOLLAR REBOUNDED SHARPLY AGAINST YEN ON TOKYO FOREX MART 
4/13. TOKYO DEALERS ATTRIBUTED RISE TO CUSTOMS COURT 
RULING WHICH COULD RESULT IN PRICE HIKE FOR JAPANESE PRO- 
DUCTS/CUT INTO SALES/REDUCE DEMAND FOR YEN. RESURGENCE 
ALSO ATTRIBUTED TO RENEWED PRESS REPORTS THAT BANK OF JAPAN 
CONSIDERING STRONGER INTERVENTION IN FOREX MART TO HOLD 
DOWN YEN'S VALUE (WSJ). 

UNCLASSIFIED 
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JAPAN'S 5 TOP STEEL COS HAVE OFFERED WORKERS 8.54 PCT WAGE 
INCREASE. WHICH STILL MARGINALLY LESS THAN YRLY COST OF 
LIVING RISE. WHILE OFFER BITTERLY CRITICIZED BY UNIONS, 

HIGHLY UNLIKELY WILL BE REJECTED (JOC). 

SONY EXPECTS 15 PCT GAINS IN SALES/PROFIT FOR FY’77 DESPITE 
SHARP RISE IN YEN VALUE/POSSIBLE RESTRICIONS ON JAPANESE TV 
EXPORTS TO US (WSJ). 

TOYOTA SAYS AUTO PRODUCTION/EXPORTS ROSE TO RECORDS IN 
MARCH; PRODUCTION UP 17 PCT OVER LAST YR, EXPORTS TO US UP 
12 PCT (WSJ). 

MELCO SALES. US SUBSIDIARY MITSUBISHI, HAS STARTED INSTAL- 
LING EQUIPMENT IN LEASED CALIF PLANT; FIRM PLANS BEGIN PRO- 
DUCTION 19-IN MGA TVS BY JUNE (WSJ). 

LAT’S SKELTON (4/13) NOTES CALIF GOV BROWN PERSONALLY PAID 
ALL EXPENSES FOR RECENT TOKYO TRIP. STATE SENATE GOP 
LEADER TERMED TRIP, "JUST ANOTHER STAGED PUBLIC RELATIONS 
GIMMICK." ASKED HOW GOV CAN EXPECT ATTRACT FON BUSINESS 
WHEN HASN'T BEEN ABLE ATTRACT/KEEP DOMESTIC INDUSTRY IN 
STATE. 

6. PHILIPPINES 

PHIL ARMY GOES ON ALERT IN PREPARATION FOR SUNDAY REFEREN- 
DUM ON AUTONOMY FOR 13 S PRO VS. ALERT ORDERED AMID PRO-GOVT 
NEWS REPORTS OF RIFTS IN MOSLEM GROUP OVER SETTLEMENT/CON 
TINUING UNCERTAINTY ABOUT POSITION GROUP S CHRMN MISUARI. 

NO MOSLEM CONFIRMATION REPORTS THAT MISUARI WILL RETURN 
FROM EXILE IN NEXT FEW DAYS (REUTER MANILA). 

REUTER'S BICKLER (MANILA) REPORTS MARCOS OFFERED MISUARI 
CHRMN S HIP/ 1 5 PLACES IN PROVISIONAL GOVT, GIVING MOSLEMS MA- 
JORITY OF 1. VOTERS BEING ASKED IF THEY WISH MOSLEMS CON- 
UNCLASSIFIED 
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TINUE HAVE MAJORITY. MARCOS INVITING DIPLOMATS WITNESS 
REFERENDUM/FON CORRESPONDENTS BEING ENCOURAGED VISIT AREA 
DURING VOTING. MARCOS SAYS EVEN IF VOTERS SAY "NO" ON MER- 
GER INTO ONE AUTONOMOUS REGION, HE STILL WILL SET UP AUTON- 
OMOUS REGIONS ON DIFFERENT BASIS. 

7. SINGAPORE 

RELEASED BY GOS, LONDON FINANCIAL TIMES CORRESPONDENT/FOR 
MER FAR EASTERN ECON REVIEW WRITER ARUN SENKUTTUVAN. SAYS 
HE WAS KEPT IN SOLITARY CONFINEMENT FOR 5 WKS IN DETENTION 
CENTER, EXCEPT WHEN TAKEN OUT FOR INTERROGATION (REUTER 
SINGAPORE). 
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8. INDONESIA 

NJ REP MEYNER LEFT FOR E TIMOR 4/14 TO ASSESS SITUATION FOL- 
LOWING MERGER W/INDONESIA. PA REP GOODLING VISITED FORMER 
COLONY EARLIER IN WK, SAID INDONESIA SHOULD HAVE MADE MOVE 
3 MOS EARLER IN ORDER PREVENT CIVIL WAR BLOODSHED. REP 
CONVINCED TIMOR COULD NOT HAVE SURVIVED ALONE. ADDED US 
"WOULD DO BETTER" DISCOVER WAYS OF HELPING E TIMOR POPULA- 
TION, RATHER THAN "INVESTIGATE WHETHER INDONESIA HAS USED 
AMERICAN WEAPONS THERE OR NOT" (AP, REUTER JAKARTA). 

GOI OFFERS FON OIL COS CHANCE PARTICIPATE IN JOINT VENTURES 
EXPLORE/DEVELOP OIL FIELDS IN AREA PREVIOUSLY RESERVED FOR 
PERTAMINA. OIL SOURCES SKEPTICAL THAT NEW PROGRAM WOULD 
SPUR COUNTRY'S FLAGGING EXPLORATION ACTIVIES, BUT SOME FON 
FIRMS UNDOUBTEDLY WILL TAKE UP OFFER (PURA, WSJ). 

9. AUSTRALIA 

FRASER REQUEST FOR VOLUNTARY, 3-MO FREEZE ON WAGES/PRICES. 
RECEIVES COOL REACTION FROM SOME UNION LEADERS. GOA HAS 
NO POWERS ENFORCE SUCH MOVE, THO FRASER SAID HE REGARDS IT 
UNCLASSIFIED 
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AS ALREADY IN FORCE/WARNED COS AGAINST INCREASING PRICES. 
UNION OFFICIALS REACTED NEGATIVELY/SAID GOA COULD NOT GUAR- 
ANTEE PRICES WOULD REMAIN FROZEN (REUTER'S WILLIAMS, SYDNEY 
4/13; EXCERPTED IN WP). 

YOUNG AUSSIE SEAMAN DESTROYED 12 OF NAVY'S 13 ANTISUB PA- 
TROL PLANES BY THROWING LIGHTED PAPER PLANE INTO FUEL- 
SOAKED HANGAR; SAID HE HAD SUFFERED FROM HEADACHES/HALLU- 
CINATIONS FOR SOME TIME (AP NYT, BALT NA 4/13). 

10. AUSTRALIA/DIEGO GARCIA 

IN "THE AUSTRALIAN" INTERVIEW, FONMIN PEACOCK SAID US BASE 
ON DG SHOULD BE MAINTAINED UNTIL USSR AGREES TO "MUTUAL RE- 
DUCTION" ITS SOMALIA BASE. ADDED BEFORE ZONE OF PEACE, 

MUST HAVE "ZONE OF BALANCE," AND AT PRESENT, "IT IS OUT OF 
BALANCE" IN SOVIET'S FAVOR (AP). 

11. KOREA 

NYT CARRIES KOREAN CENTRAL NEWS AGENCY (PYONGYANG) AD THAT 
RELATES ANECDOTE RE KIM IL SUNG'S ANTI- JAPANESE 
GUERRILLA ACTIVITIES IN 1933; POINT IS THAT THO KIM GREAT 
LEADER, IS STILL MAN OF THE PEOPLE. 

TELFER (JOC) REPORTS SK PLANS REDUCE/SIMPLIFY TARIFFS TO 
ACHIEVE "MORE OPEN" IMPORT REGIME BY DECADE'S END. ROKG 
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ALSO PLANS EXPAND MANUFACTURING. 

12. TARIFFS 

REP EILBERG (D-PA) SUGGESTS CONGRESS OVERRULE PRES WHEN 
HE DECIDES VS IMPORT QUOTAS/TARIFF INCREASES ON BEHALF 
HARD-PRESSED US INDUSTRIES (WP). 

NYT FRONT-PGS PIC GARMENT WORKERS PROTESTING AS PART 
UNCLASSIFIED 

PAGE 08 STATE 083994 

NATIONWIDE DEMONSTRATION VS GROWING CLOTHING IMPORTS. 
SHABECOFF (NYT) DESCRIBES PROTESTS/PRES' MTG W/AFL-CIO'S 
MEANY IN WHICH REQUESTED RESTRICT CLOTHING/TEXTILE IMPORTS 
TO SAVE US JOBS. PERLMUTTER (NYT) DESCRIBES ANTI-IMPORT 
RALLY IN NYC ADDRESSED BY SEN MOYNIHAN (D-NY). RASKIN 
(NYT) RECOUNTS LABOR'S FIGHT W/ADMIN FOR IMPORT RESTRIC- 
TIONS. 

COMMENT AND ANALYSIS 

13. CHINA 

CSM (4/14) SAYS INCREASED US INTEREST IN GREATER CONTACT 
W/PRC NOT SURPRISING, GIVEN CURRENT STATE US-SOV RELS. 

CODEL W/"CHIP" CARTER VISIT PRC/VANCE BRIEFING OF CHINESE 
KEEP STATUS SINO-US RELS IN LIMELIGHT. OVERTONES OF 
"TRIANGULAR" DIP-METHOD WHEREBY US CAN REMIND KREMLIN, 
WHEN RELS NOT AT BEST, THAT IS HAS INTERESTS IN PEKING 
AS WELL- "PERFECTLY VALID" US DIP STRATEGY. IF PURSUED 
JUDICIOUSLY COULD HAVE BENEFICIAL EFFECT FOR US IN MOSCOW. 
USE OF DIP OPTIONS, AS GENUINE INTERESTS IN PRC, 

HELPS COUNTERBALANCE SOMEWHAT SOV POWER PLAYS ELSEWHERE. 
TRIANGULAR MANEUVERS SHOULD NOT OVERSHADOW FACE PRIMARY 
US INTEREST TOWARD PRC, ESTABLISHMENT NORMAL BILATERAL 
RELS. -OBJECTIVE CAN BE PURSUED VIA CURRENT BILATERAL 
CONTACTS/SHOULD BE ENHANCED BY TENTATIVE VANCE PLANS VISIT 
PRC THIS YR. MOVES ENABLE USG TEST PRC WATERS ON BI- 
LATERAL TRADE/HELP CHART COURSE TOWARD FULL DIP RELS. 

PRC’S UNSETTLED INTERNAL POL PROBLEMS POSE DOUBTS RE PACE 
OF NORMALIZATION, BUT CAN ASSUME PRC FOREIGN POLICY WILL 
CONTINUE BASED ON HOSTILITY TOWARD SOV/PERCEIVED NEED FOR 
ACCOMMODATION WITH US. THUS GOOD TIME FOR MORE ACTIVE 
WASHINGTON-PEKING CONTACTS. WHAT MOSCOW SEES SHOULD 
ENCOURAGE IT BEHAVE JUST LITTLE MORE CAUTIOUSLY TOWARD 
US. 

UNCLASSIFIED 
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14. INDOCHINA 
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NYT NOTES SOME COLUMBIA STUDENTS/TEACHERS WANT APPLY 
EXTRAORDINARY CRITERIA RE POSSIBILITY HAK JOING FACULTY. 

SAYS OFFENDED BY PROSPECTIVE PRESENCE/INTRUSION OF MAN 
WHO DIRECTED US POLICY IN VN/CAMBODI A/CHILE, OTHER FAC- 
TORS. NYT DEPLORES SITUATION; SAYS IDEA THAT TEACHERS 
HAVE TO PASS POL TEST SHOULD HAVE VANISHED W/1950S. 

15. TARIFFS 

WP CALLS CUSTOMS COURT'S RULING ON JAPANESE TV SETS 
"PRETTY CLOSE" TO DIASTER THAT COULD SET OFF ROUND INFLA- 
TIONARY PRICE INCREASES. NOTES ORDERLY WORLD TRADE IS 
REQUISITE FOR STABLE ECONOMIES/SOCIETIES. BELIEVES 
NECESSARY EXPECT RETALIATION VS US GOODS. 

HOLUSHA (WSTAR 4/12) DESCRIBES EFFECT CHEAP IMPORTS UPON 
US SHOE INDUSTRY. SFCHRON (4/5) WELCOMES PRES' DECISION 
REJECT TARIFFS ON SHOE IMPORTS AS PART COURSE FREEDOM OF 
TRADE. 

16. NUCLEAR POLICY 

KRAFT (WP, SUN) SAYS MANY IN U S/UK/FRAN CE/FRG/JAPAN 
CONFUSED BY PRES’ RECENT STATEMENTS ON NUKE PROLIFERATION. 
OPINES HEART OF CONFUSION IS CARTER’S EVOLUTION IN OUT- 
LOOK FROM CANDIDATE TO PRES. REVIEWS REPROCESSING 
PROBLEM, INCL FRG/JAPAN MOVES DEVELOP PLANTS. 

17. AMBASSADORIAL APPOINTMENTS 

ANTHONY LEWIS (NYT) LOOKS OVER RECENT AMB APPOINTMENTS 
BY PRES, DEPLORES APPOINTMENT WILLIAM SULLIVAN/TAPLEY 
BENNETT. NOTES AMB SULLIVAN, PRESENTLY IN PHILS, WAS 
DOS VOICE ON INDOCHINA/AMB TO LAOS WHERE SEN SYMINGTON 
UNCLASSIFIED 
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SAID WAS VIRTUAL "MILITARY PROCONSUL" WHO PICKED BOMBING 
TARGETS/CONCEALED BOMBING FROM CONGRESS. 

18. JAPAN 

ANDERSON/WHITTEN (BALT NA 4/13) QUOTE "INTERNAL" FEA DOCU- 
MENT WHICH SUGGESTS OIL FIRMS KNEW ALASKAN PIPELINE WOULD 
RESULT IN SURPLUS OIL FOR CALIF "AND NEVERTHELESS PROCEED- 
ED...WITH THE INTENTION OF EXPORTING ANY SURPLUS CRUDE TO 
JAPAN." ASSERT SWAPPING AGREEMENT WOULD MAKE US EVEN MORE 
DEPENDENT ON ARAB IMPORTS, WHILE BEING "QUITE PROFITABLE" 

FOR OIL COS, AS ALASKAN OIL COULD BE SOLD TO JAPAN AT 
HIGHER PRICES THAN WOULD BE CHARGED IF SOLD IN US. ALSO 
SAY ALASKA GOV HAMMOND HAS SECRETLY WRITTEN PRES ASKING 
HIM ALLOW HIGHER PRICES FOR ALASKAN OIL. 
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VANCE 

UNCLASSIFIED 

« END OF DOCUMENT » 
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